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Changes to EFW 2012?

• Components to add?
• Components to delete?
• Countries to add?
• Other issues?



Component to add in Area 1

• 1E Public Employment
– Sources: IMD World Competitiveness 

Yearbook, ILO and ERBD
– Big disadvantage: only about 80 countries 

covered.



Components to add in Area 2

• 2H Reliability of Police
– Source: WEF Global Competitiveness Yearbook
– To what extent can police services be relied upon to enforce law

and order in your country? 1 = Cannot be relied upon at all, 7 =
Can always be relied upon

• 2I Cost of crime
– Source: WEF Global Competitiveness Yearbook
– To what extent does the incidence of crime and violence impose 

costs on businesses in your country? 1 = Significant costs, 7 = 
No costs



Component to add in Area 4

• 4F Freedom to Travel
– 4Fi Freedom to travel to foreign country
– 4Fii Freedom of foreigners to travel to this country

• This is based on simple tourist visa 
requirements.  Countries requiring more visas or 
citizens facing more visa requirements score 
lower.

• Source: Lawson, R. and J. Lemke. Forthcoming. 
“Travel Visas.” Public Choice.
– Would need to be updated every couple years



Component to delete in Area 5

• 5Aii  Foreign bank competition
– Currently based on foreign bank assets (% of 

total) and foreign bank application denials.

• Very erratic.  Not really working as 
planned.

• Do plan to retain 5Ai component on public 
bank ownership (% of total) from same 
source (Barth, Caprio, et al.)



Countries to add

• Because of heavy reliance on WEF’s 
Global Competitiveness Report and WB’s 
Doing Business report, we are going to 
look to add only countries that are in both 
reports.  These include:
– Brunei Darussalam, Cambodia, Cape Verde, 

Gambia, The Lebanon, Qatar, Saudi Arabia, 
Swaziland, Tajikistan, Timor-Leste. 

• Would still need to be evaluated for quality 
of other data.


